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1. Condensed Balance Sheets and Income Statements for Past 3 Years

(—) EBAEERMBER (I)Condensed Balance Sheets

BAFEHER Financial Statement

ESfil : E¥EF5T  Unit: NT$1000

94 £ 2005 93 £ 2004 92 £ 2003
R4 BB G ~ TR T e TR
Cash and Cash Equivalents, Due from Central Bank and 2,742,645,857 2,784,692,735 2,871,322,135
Other Banks
B A& K385 Marketable Securities-Bonds 514,485,566 501,577,895 231,678,312
EEeE | H =,
ilfls, Bf:?o%rﬁ&ﬁd Bills Purchased Receivable 27,128,862 21,959,259 22,453,123
JEIEYE Receivable 43,618,749 39,111,280 37,928,487
FEHIRYE Long-term Investment 824,754,235 486,380,172 415,287,025
[E " E&FE Fixed Assets 76,191,279 77,097,368 78,185,822
HANZE & Other Assets 18,198,802 9,544,064 18,269,323
TFEX B FEER Deposits and Remittances 3,678,068,004 3,341,486,436 3,128,441,000
4= = R
gigﬁg%igéentral Bank and Other Banks 25,125,302 78,243,512 46,013,338
HA & & Other Liabilities 456,251,532 423,517,516 428,280,039
& A Capital 40,000,000 40,000,000 40,000,000
E A/ FE Capital Surplus 27,107,576 27,108,529 27,108,530
RBH R 4rECAET Before Distribution 22,824,640 17,966,646 21,125,278
Retained Earnings | /3fi#% After Distribution 10,006,780 5,281,320
L 2]
giffoﬁi%’? ]fualty and Other Items (2,353,704)
B A%E Total Assets 4,247,023,350 3,920,362,773 3,675,124,227
A 43BcRi] Before Distribution 4,159,444,838 3,835,287,598 3,586,890,419
Total Liabilities | /3fi4% After Distribution 3,843,247,464 3,602,734,377
BERMEISHEAR  |53MCAT Before Distribution 87,578,512 85,075,175 88,233,808
Total Shareholder’s .
Equity 43 lid#% After Distribution 77,115,309 72,389,850

Chunghwa Post Annual Report
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AAFEHER Financial Statement

(Z) FEBAIEMER (I1)Condensed Income Statement

Bl : #heETIT

Unit: NT$1000

94 4 2005 93 £ 2004 92 £ 2003
=LA Operating Revenue 336,398,897 304,864,006 318,326,583
#Z2E H Operating Cost 322,847,299 291,599,097 296,345,946
#4828 Operating Income(Loss) 13,551,598 13,264,909 21,980,637
#ZZ2HMEZE Non-operating Income(Loss) (696,632) (566,885) (855,359)
A RO AT R
Income(Loss) Before Tax from Continued Operations 12,854,966 12,698,024 21,125,278
i3 e SRSy
Income(Loss) from Continued Operations 12,817,860 12,685,326 21,125,278
{=ZEEFY482: Discontinued Operation Income(Loss)
JEE{E%s Extraordinary Gain and Loss
eI RIS SR
Cumulative Effect of Changes in Accounting Principles
ARHA{ELS Net Income(Loss) 12,817,860 12,685,326 21,125,278
Bt FER (Jo) Earning Per Share 3.20 3.17 5.28
_a =Y — W
T~ R AR WS S b
I1. Financial Ratios for Past 3 Years
94 ££. 2005 | 93 &£ 2004 | 92 4 2003
ML AR (7% ) Tumnover of Total Assets (time) 0.08 0.08 0.09
f\w%!'\bjj ERRAEEES — ;
i He B TSN (FIG) Average Operating Revenue 12991 11874 12,040
Operagpg per Employee (NT$1000)
Capability B T HER4E(T-70) Average Earnings per
495 494 799
Employee (NT$1000)
BERMEE (% ) Return on Assets(%) 0.31 0.33 0.58
LS FE S CEITNSE (O ,
. Hxﬁﬁﬁqﬁ&@m_f_ (%) Return on Shareholder’s Ty 1607 S
e Equity(%)
Profitability [, ..., .
ISR (%) Net Income Ratio(%) 3.81 416 6.64
e Zgs (JC) Earning per Share(NT$) 3.20 3.17 5.28
B ER BENER Assets 8.33 6.67 2.96
Growth R E3 Eamning 1.24 (39.89) 407.93




BAFEHER Financial Statement

=~ mOI BB LR N FE WS
[11. Supervisors' Audit Report

v EHBUHA RN S U FEMBREZEEASBRY

EFRHREZAN) U FREEREE - MBHREREBK
TRZBR > A THBEREAN S ERAEE 28 HKMATL S
HERRSHAERAMSRENEHGELTR BT RES
REERLR BAERAZR LA ERE T -HERRAT
HHREREFERER REFHGEAL RALRAEARES
PERHERARBERR - Z KA KLY 128 th2 1~ # 219 6~
HUMEBERAEBETTEMEL 124  HHAERBRER ]
REBARMRIAF 101 AL B RARE - W BH -

shE

R i 8P

BERACHEA ﬁ h% A
AN C/J-. 77

woE ] N ?%@

¥ # K B 9% £ 4 B 21 B

Chunghwa Post Annual Report ( 56 = 57



BAFEHER Financial Statement

DU ~ d5 3o B I 5k 2%

= ey S/ Kl ot

e RN

L |.l.ll-'l 1 =

o 2
St R LA NG FY
KPMG Cartified Public Accourtarts
& Wik L@ 105 B4 RS 156 G W Tolephore ik + BEG 00 2715 D089
&, Mo. 156, Boc 3, Min-Sheng Esst Mosd, Fax WA+ B 0 2716 SA6
Twpal, 108, Tewen, B.OC imernsi WL vewes’ kprmg Som e

+ it B & H A &

PERARGAMANEFE 2E:

PRGSO ERA At St t—B 2 HEANA BHES
AL EAATERFREAATZ=FR-NAES:  HREARSWHAAAENER - TiEL 4t
BESEE: FMEERA > AYAFIREF2 e A4tz FENARE G 28
Mffgsd LR -

At R — A - D O R O ot R A O e AR R N LR T ST
AR HERANSEF AT &L - R R 0I5 oL b B 7 N R B o PR
EMERERz SRl - rRATERRAEHARAMBR = PR AmGZ EASiTE
th PSR AMAER - AL - EiiFRE L FRIFTHAAA I E LIRS &
,ﬁ.

mEATHFz ER - F—RrAEMEAALMT AT DRERCEIHESE—ROE
FHEMNGY Ausad AP MRS RO REAFOEAAF =S+ =+—0
EX T ERE S EES LTSS PRIA-ENFEFRERS FXTFES EETE &

PHERARHE-—RA =M PESLNEFRLTIMEANEAMUEEREH ST
EPMAR APRAATEZERZHA - FRFEAMAEEMEENSEE LS r FLEETHEN
T0m 8 o Al Ao - 3 O A A M AR -

£ & £ ¥ * ot 5 ¥ H M

L2 8 oo R
ey o SHER V& 18311 8%

ARRAA+TLZF=ZA=T—8H




BAFEHER Financial Statement

IV, Financial Statements for Most Recent Fiscal Year

Report of Independent Auditors

Independent Auditors’ Report

The Board of Directors
Chunghwa Post Co., Ltd.

We have audited the accompanying balance sheets of Chunghwa Post Co., Ltd. as of December
31, 2005 and 2004, and the related statements of income, changes in stockholders’ equity, and
cash flows for the years then ended. These financial statements are the responsibility of the
Company’s management. Our responsibility is to express an opinion on these financial statements
based on our audits.

We conducted our audits in accordance with Republic of China generally accepted auditing
standards and the “Rules Governing Auditing and Certification of Financial Statements by
Certified Public Accountants”. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles
used and significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to in the first paragraph present fairly, in all
material respects, the financial position of Chunghwa Post Co., Ltd. as of December 31, 2005 and
2004, and the results of its operations and its cash flows for the years then ended, in conformity
with government regulations and accounting principles generally accepted in the Republic of
China.

As stated in notes 2 and 3 to financial statements, the financial statements of Chunghwa Post Co.,
Ltd. are based on the amounts audited by the Ministry of Audit of the Control Yuan. The accounts
of Chunghwa Post Co., Ltd. as of and for the year ended December 31, 2004, have been examined
by the Executive Yuan and the Ministry of Audit of the Control Yuan, and the adjustments from
this examination have been recognized in the accompanying financial statements of 2004.

KPMG Certified Public Accounts

March 31, 2006

The accompanying financial statements are intended only to present the financial position, results of operations and cash flows in
accordance with the accounting principles and practices generally accepted in the Republic of China and not those of any other
jurisdictions. The standards, procedures and practices to audit such financial statements are those generally accepted and applied
in the Republic of China.

Chunghwa Post Annual Report ( 58 59
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AAFEHER Financial Statement

Balance Sheet

CHUNGHWA POST CO., LTD.
Balance Sheets

December 31, 2005 and 2004
(expressed in thousands of New Taiwan dollars)

2004
(accounts examined
2005 by MOA, note 3)
Assets Amount % Amount %
Cash and due from banks (note 4(1)) $ 1,242,702,043 29 1,352,577,936 34
Due from Central Bank (note 4(2)) 1,499,943,814 35 1,432,114,799 37
Bills and securities purchased, net (note 4(3)) 514,485,566 12 501,577,895 13
Receivables, net (notes 4(4) and (6)) 43,618,749 1 39,111,280 1
Prepaid expenses and others 9,088,140 - 810,145 -
Loans, net (notes 4(5) and (6) and 5) 27,128,862 1 21,959,259 1
Long-term investments, net (note 4(7)) 824,754,235 20 486,380,172 12
Other financial assets (notes 4(8) and (22)) 5,565,037 - 3,243,102 -
Property and equipment, net (note 4(9)) 76,191,279 2 77,097,368 2
Deferred pension costs and other assets (notes
4(6), (10), (17) and (18)) 3,545,625 - 5,490,817 -
Total assets $ .4,247,023.350 100 $ 3.920.362,773 100
Liabilities and Stockholders’ Equity
Due to banks $ 10,023,000 - - -
Bonds sold under repurchase agreements (note 4(11)) 15,102,302 - 78,243,512 2
Payables (notes 4(12) and (22) and 5) 74,328,851 2 76,341,611 2
Advance collections (note 4(13)) 2,339,809 - 1,526,241 -
Deposits and remittances (note 4(14)) 3,678,068,004 87 3,341,486,436 85
Accrued pension liability (note 4(17)) 7,118,178 - 5,303,384 -
Operation reserves (note 4(15)) 372,157,484 9 340,049,433 9
Other liabilities (note 4(16)) 307,210 - 296,847 -
Total liabilities 4,159.444.838 98 3,843,247,464 98
Stockholders’ equity (note 4(19))
Common stock 40,000,000 1 40,000,000 1
Capital surplus 27,107,576 1 27,108,529 1
Retained earnings
Legal reserve 8,452,651 - 8,452,651 -
Special reserve 1,554,129 - 1,554,129 -
Unappropriated earnings 12,817,860 - - -
22.824.640 - 10,006,780 -
Unrecognized pension cost (note 4(17)) (2,353,704) - - -
Total stockholders’ equity 87,578,512 2 77,115,309 2
Commitments and contingencies (note 7)
Total liabilities and stockholders’ equity $ 4,247,023.350 100 3.920,362.773 100
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% 3EE
(EER FE=)
#FEA & ;e
A tEm =43 24,954,053 8
HA g A (i —)R(=)) 62,771,352 21
i @ oA 112,536,061 17
HEE RS 88,339,214 29
Fit AL A (ML E) 3,272,490 1
RFAHEPMOMEE(=])) 15,666,207 5 12,159,837 4
2T S 1o SE06E] - 430,999 -
LE L S ) 336398897 _ 100 _ 304,864,006 __ 100
$REAMuEm(+£)):
T 19,714,215 [ 19,860,664 7
#HaRkA 46,502,221 14 36,800,769 12
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Statement of Income

CHUNGHWA POST CO., LTD.

Income Statements

AAFEHER Financial Statement

For the years ended December 31, 2005 and 2004
(expressed in thousands of New Taiwan dollars, except earnings per share)

2004

(accounts examined

2005 by MOA, note 3)
Amount % Amount %
Operating revenues:
Postal revenue (note 4(20)) $ 25,189,677 8 24,954,053 8
Interest income (notes 4(1) and (2)) 78,094,691 23 62,771,352 21
Insurance premiums 118,768,026 35 112,936,061 37
Reversal of premium reserves 95,036,788 28 88,339,214 29
Commission and service fees (note 5) 3,073,827 1 3,272,490 1
Investment income, net (note 4(3)) 15,666,207 5 12,159,837 4
Others 569,681 - 430,999 -
336,398,897 100 304,864,006 100
Operating costs (note 4(17)):
Postal cost 19,714,215 6 19,860,664 7
Interest expenses 46,502,221 14 36,800,769 12
Claims and benefits 95,777,097 28 89,098,764 29
Provisions for unearned premium reserve
and claim reserve 127,144,838 38 119,965,090 39
Others 6,457,030 _2 1,466,228 1
295,595,401 _88 267,191,515 _88
Gross profit 40,803,496 _12 37,672,491 _12
Operating expenses (note 4(17))
Business expenses 23,141,360 7 23,166,712 8
Administrative expenses 3,673,974 1 999,374 -
Research, development and training expenses 436,564 - 241.496 -
Total expenses 27,251,898 8 24,407,582 8
Operating income 13,551,598 _4 13,264,909 _ 4
Nonoperating income 337.248 - 620,277 -
Nonoperating expenses 1,033,880 - 1,187,162 -
Net income before tax 12,854,966 4 12,698,024 4
Income tax expense (note 4(18)) 37,106 - 12,698 -
Net income $ 12,817.860 4 _ 12,685,326 _4
Before After Before After
income tax income tax income tax income tax
Primary earnings per share (note 4(21)) $3.21 3.20 3.17 3.17
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Statement of Cash Flows

AAFEHER Financial Statement

CHUNGHWA POST CO., LTD.

Statements of Cash Flows

For the years ended December 31, 2005 and 2004
(expressed in thousands of New Taiwan dollars)

Cash flows from operating activities:
Net income
Adjustments:
Depreciation and amortization
Investment income under equity method
Provision for operating reserve and others
Loss on sale of long-term investments and property and
equipment
Increase in bills and securities purchased
Increase in receivables
Decrease (increase) in prepaid expenses and others
Increase in other financial assets
Increase (decrease) in due to banks
Increase (decrease) in bonds sold under repurchase agreements
Increase in payables
Increase in advance collections
Increase (decrease) in accrued pension liability
Net cash used in operating activities
Cash flows from investing activities:
Decrease (increase) in due from Central Bank
Decrease (increase) in loans
Increase in long-term investments
Additions to property and equipment
Proceeds from sale of property and equipment
Increase in other assets
Net cash used in investing activities
Cash flows from financing activities:
Increase in deposits and remittances
Increase (decrease) in other liabilities
Prepaid dividends to government
Distribution of cash dividends to government
Net cash provided by financing activities
Net decrease in cash and due from banks
Cash and due from banks at beginning of year
Cash and due from banks at end of year
Supplementary disclosures of cash flow information:
Cash paid during the year for interest
Cash paid during the year for income tax

2005

$ 12,817,860

3,011,550
(6,117)
32,345,353

60,171
(12,507,671)
(4,508,220)
176,004
(2,321,935)
10,023,000
(63,141,210)
5,949,205
813,568
1,490,091

(15.798.351)

(67,829,015)
(5,094,001)
(338,792,313)
(2,125,518)
16,643
(431,404)

(414.255,608)

336,581,568

10,363
(8,453,999)
(7.959.866)

320,178.066

(109,875,893)
1.352.577.936

$ 1.242,702,043

S __ 41,814,974
s 39,101

Chunghwa Post Annual Report

2004
(accounts examined
by MOA, note 3)

12,685,326

3,086,014
(1,519)
31,702,018

60,074
(269,899,583)
(1,183,811)
(31,883)
(2,288,298)
(6,110,000)
38,340,174
909,992
174,213
(18,775,412)

(211,332.695)

13,687,016

418,741
(71,069,290)
(2,169,014)

18,472
(338,849)

(59,452.924)

213,045,436
(6,958)

(15.195.243)
197,843,235
(72,942,384)

1.425.,520,320

1,352,577,936

36,731,541
14,316
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