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H H
Item

& Assets

TR R ERK
Deposits and
Remittances
R R R
Discounts and
Loans

RO A AR
Short-term
Investment
RIS T
Long-term
Investment

B REE
Funds and
Investment

T
Owners' Equity

HRUCA

Total Income

FIRWA

Interest Income

S H

Total Expenses

FEEH

Interest Expense

AR

Net Income

B WER

Return on Assets

S E R R
Return on Equity

954 &
FY2006

4,679,715

4,041,748

31,556

1,745,657

125,000

391,519

100,323

377,826

60,461

13,693

0.31%

13.49%

4
FY2005

4,238,799

3,678,068

27,129

1,289,269

77,965

336,736

78,095

323,918

46,502

12,818

0.31%

16.53%

it LEERMR=AEN I EE -

2. %I’f&“ﬁﬁ%&@}l/f* AT R S 82 5 R

(&
(&

g et AR, 2 BB -
SRTISHEA -

934
FY2004

3,920,363

3,341,486

21,959

501,578

486,380

77,115

305,484

62,771

292,799

36,801

12,685

0.33%

16.97%

(95/94)%
2006/2005

110.40

109.89

116.32

135.40

160.33

116.27

128.46

116.64

130.02

106.83

B HETT
Unit: NT$ Million
(94/93)%

2005/2004

108.12

110.07

123.54

101.10

110.23

124.41

110.63

126.36

101.04

Note 1:Return on Assets = Net Income/Average Assets

2: Return on Equity= Net Income/Average Equity

3: Total income includes Cumulative Effect of
Accounting Principle Changes

4: Total expenses include income tax
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3T 3 AR A FI B35S Total income for the past three years/Trend of net income
HALHTE® 10 (27T Unit: NT$ Billion

W %4 A Total Income
B A<HAYEF] Net Income
500

400

300

200
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ST3EE S Y AELS 3%, Assets for the past three years/Trend of owners' equity
BALHTEMI0EIT  Unit: NTS$ Billion

B & Assets

B =EEHEZE Owners' Equity
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2,000

1,000
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DR 1

Condensed Balance Sheets

=
95 2006
Item
Y
T 4,679,715,060
Assets
FlE HT@'%FV@J%
1,088,177,887
Cash and Due from Banks
=y i U=
B 1,591,561,120
Due from Central Bank
ST

Short-term Investments
A f%? f@ﬁ%“éﬁﬁﬂ B ?Fjﬁ;‘/ ﬁfﬁﬂl?ﬁ: — S e

. . . 66,754,874
Financial Assets at Fair Value through Income Statement--Net
[ ffi 55 #%¥ Reverse REPO 17,606,118
e AR e~
R > i 31,556,398
Discounts and Loans
R
Long-term Investments
&Ry
BE M 1,745,657,463
Funds and Investments
i Ee Y — S
i & 75,444,683
Fixed Assets--Net
e 2
62,956,517
Other Assets
A
T 4,554,715,188
Liabilities
BRI
i . 4,041,748,362
Deposits and Remittances
RS Vi
PR 388,634,416
Operational Reserve
RS ETf
A o 27,902,578
REPO
M
" lﬁ . 96,429,832
Other Liabilities
# = _ 124,999,872
Owners' Equity
I53
: ¢ 40,000,000
Capital
T 27,107,576
Share Premium
W 26
W I # _ 26,904,964
Retained Earnings
NANGE
PI¥ = e 30,987,332

Other Owners' Equity
AT 954F B ORBH B AR Ry on 7 BRI R Bl B2 B4 -

e g
Unit: NT$ 1,000

94+ 2005

4,238,799,025

1,242,700,971

1,499,943,814

48,306,832

7,460,470

27,128,862

1,289,268,505

76,191,279

47,798,292

4,160,833,908

3,678,068,004

372,157,484

15,102,302

95,506,118

77,965,117

40,000,000

27,107,576

13,211,245

-2,353,704

93 2004

3,920,362,773

1,352,577,936

1,432,114,799

501,577,895

5,291,259

21,959,259

486,380,172

77,097,368

43,364,085

3,843,247,464

3,341,486,436

340,049,433

78,243,512

83,468,083

77,115,309

40,000,000

27,108,529

10,006,780

Note: 2006 retained earnings is a figure before dividends.
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ST ARE R 1GHEHI%, Assets/Net Value trend for the past three years

50000
. 42387.99025 42387.99025
40000 | 39203.62773
30000 |
zS
oIt 1
b < 20000
§ ~
= 10000 —
5 771.15309 779.65117 1249.99872
=3
0
93 94 95 BEE Assels
Sse
s e
bz Net Value
Year W IFE
HEEEEEEES
Condensed Income Statement
F H 9542006 9442005
Item
E%q&.ﬁ 391,097,027 336,398,897
Operating Revenue
E%i_ﬂj 377,016,631 322,847,299
Operating Cost
AL
= ﬂ.ﬁé . 14,080,396 13,551,598
Operating Profit
P2 i
= %%@i_ﬂ% (479,030) (696,632)
Non-operating Loss
e
BRI 13,601,366 12,854,966
Income before Taxes
e
FrinEs F 48,148 37,106
Income Tax Expenses
FEt e et R B SR s B BT E A)
Net Income before Cumulative Effect of Accounting 13,553,218 12,817,860
Principle Changes
3RS SR B 140501
Cumulative Effect of Accounting Principle Changes '
JSF
ARRFR 13,693,719 12,817,860
Net Income
TL& IN 7T
g fER (7T) 3.42 3.20

Earnings per Share

B : FEWTIT
Unit: NT$ 1,000

93 2004

304,864,006

291,599,097

13,264,909

(566,885)

12,698,024

12,698

12,685,326

12,685,326

3.17
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B IE AEH 2% S5 HY Operating Revenue and Operating Cost

5000

ITFEAKEGT AN 158 B B 2 Total income/Earnings after

“orl tax trend for the past three years
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E - BBER

= -~ || 3 FER1TE4 R Financial Analysis for the Past 3 Years

S3HTIEE Item 954£2006 | 9442005 | 93£E2004
A& EEER () Turnover of Total Assets (time) 0.08 0.08 0.08
TERES] B TR =
Operating i E%&Aﬁm 15,272 12,991 11,874
Capabilit Average Operating Revenue per Employee (NT$1,000)
pabiity & T (T ) 535 455 sou
Average Earnings per Employee (NT$1,000)
BEZERMZ (%) Return on Assets(%) 0.31 0.31 0.33
RIS BB REE EI=E (% ) Return on Shareholder's Equity(%) 13.49 16.53 16.97
1= | =
Profitability flizg3 (9% ) Net Income Ratio(%) 3.50 3.81 4.16
HIEZR% (JT) Earning per share(NT$) 3.42 3.20 3.17
RE% HEE R Asset Growth Rate 10.40 8.12 6.67
Growth Rate | v ipie 5% Profit Growth Rate 6.83 1.04 (39.89)
B3R 252 Return on Assets and Net Income Ratio
0.5 5
4.16
| 3.81 |
03 F 13
% %
— N—




E - BBER

e B RE 2R R R B iy 298 Return on Shareholder’s Equity
and Earnings per share

20 4

B T2 A BEZR R4 Average Operating Revenue and Average

Earnings per Employee
20000 600
335
494 495 - 1 500
15000
1 400 .
B TR IT)
10000 - 1 300 Average Earnings per Employee (NT$ 1,000)
1 200
5000
1 100
0 : : 0
93 94 95 = TP Average Operating Revenue
BITPHEEZEKATID) TR HIA per Employee
Average Operating Revenue ~ Year o TR i
per Employee (NT$ 1,000) L e S

Employee
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2006 Supervisors' Audit Report for Taiwan Post Co., Ltd.

The company has duly submitted the business report, financial
statements and a dividend distribution proposal for 2006 prepared
by the company's board of directors. Pursuant to Article 218 of
the Company Act, certified public accountant W.C. Kao at KPMG
Certified Public Accountants, upon request, has completed his audit
on these financial statements. We, the supervisors, have reviewed
the above mentioned business report, financial statements as well as
the audit report of the CPA. We agreed with the opinion of the CPA
and have found them to be consistent with the company's financial
status and operational results. Therefore, pursuant to Article 128-1
and Article 219 of the Company Act, Article 12 of the Regulations
Governing Postal Remittances and Savings Operations, Article 1 of
the Simple Life Insurance Act and Article 151 of the Insurance Act, we
Issue this audit report.

Supervisors: C.H. Lu
S.F. Lin

C.T. Huang

April 26, 2007
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Independent Auditors' Report

The Board of Directors
Taiwan Post Co., Ltd.
We have audited the accompanying balance sheets of Taiwan Post Co., Ltd. as

of December 31, 2006 and 2005, and the related statements of income, changes in
stockholders' equity, and cash flows for the years then ended. These financial statements
are the responsibility of the Company's management. Our responsibility is to express an
opinion on these financial statements based on our audits.

We conducted our audits in accordance with generally accepted auditing standards in
Republic of China and the “Rules Governing Auditing and Certification of Financial
Statements by Certified Public Accountants”. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements
are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as
well as evaluating the overall financial statement presentation. We believe that our audits
provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to in the first paragraph present fairly, in all
material respects, the financial position of Taiwan Post Co., Ltd. as of December 31, 2006
and 2005, and the results of its operations and its cash flows for the years then ended, in
conformity with government regulations and accounting principles generally accepted in
the Republic of China.

Starting from January 1, 2006, ROC Financial Accounting Standards No. 34 “Accounting
for Financial Instruments” and No. 36 “Financial Instruments: Presentation & Disclosures”
were applied for the first time. In 2006, the cumulative effect of accounting principle
changes is NT$ 140,501,000.

As stated in Note 2 and Note 3 to the financial statements, the financial statements of
Taiwan Post Co., Ltd. are based on the amounts audited by the Ministry of Audit of
the Control Yuan. The accounts of Taiwan Post Co., Ltd. as of and for the year ended
December 31, 2005, have been examined by the Executive Yuan and the Ministry of Audit
of the Control Yuan, and adjustments from this examination have been recognized in the
accompanying financial statements of 2005.

KPMG Certified Public Accountants
Accountants : W.C. Kao

April 11, 2007
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Taiwan Post Co., Ltd.
(Former Chunghwa Post Co., Ltd.)
Income Statements
For the years ended December 31, 2006 and 2005
(Unit: NT$ 1,000)

2005
2006 (Accounts examined by MOA,
note 3)
Amount % Amount %
Operating revenues:
Postal revenue (note 4(20)) $ 24,666,575 7 25,189,677 8
Interest income (note 4(1) & (2)) 100,323,349 26 78,094,691 23
Insurance premiums (note 4(21)) 29,753,438 33 118,768,026 35
Recovered premiums and reserve 22,002,182 31 95,036,788 28
Investment income 9,163,590 2 15,666,207 5
Commission and service fees (note 5) 2,765,358 1 3,073,827 1
Other non-interest income 2,422,535 1 569,681 -
Net operating revenues 391,097,027 101 336,398,897 100
Operating costs:
Postal cost 19,427,122 5 19,714,215 6
Interest expenses 60,461,026 15 46,502,221 14
Claims and benefits 22,582,004 31 95,777,097 28
Provisions for unearned premium reserve and claim reserve 37,151,964 35 127,144,838 38
Others (note 4(4)) 6,694,873 2 6,457,030 2
Operating costs 46,316,989 88 295,595,401 88
Gross profit 44,780,038 13 40,803,496 12
Operating expenses:
Personnel expense 25,001,513 6 21,361,377 6
Depreciation 1,985,604 1 1,992,057 1
Other business and administrative expenses 3,712,525 1 3,898,464 1
Total expenses 30,699,642 8 27,251,898 8
Operating income 14,080,396 5 13,551,598 4
Non-operating income 281,705 - 337,248 -
Non-operating expenses (ffi:7H(/1)) (note 4(9)) 760,735 - 1,033,880 -
Net income before tax 13,601,366 5 12,854,966 4
Income tax expense (note 4(18)) 48,148 - 37,106 -
Net Income before Cumulative Effect of Accounting Principle
Changes 13,553,218 5 12,817,860 4
Cumulative Effect of Accounting Principle Changes (note 3) 140,501 - - -
Net income $ 13,693,719 5 12,817,860 4
Before After income Before After income

income tax tax income tax tax
Primary earnings per share (note 4(22))
L\:Isgrzgizme before Cumulative Effect of Accounting Principle $3.40 3.39 321 3.20
Cumulative Effect of Accounting Principle Changes 0.03 0.03 - -
Profit or loss for the year $3.43 3.42 321 3.20
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Taiwan Post Co., Ltd.
(Formerly Chunghwa Post Co., Ltd.)
Statements of Cash Flows
For the years ended December 31, 2006 and 2005
(Unit: NT$ 1,000)

Increase in investments in debt securities with no active market

(94,659,036)

A t v d b
ccounts examine
2006 ( MOA, note 3) ’
Cash flows from operating activities:
Net income $ 13,693,719 12,817,860
Adjustments:
Depreciation and amortization 2,840,012 3,011,550
Investment income under equity method (8,759) (6,117)
Provision for operating reserve and others 16,366,908 32,345,353
Loss on sale of long-term investments and fixed assets 57,030 60,171
Increase in financial assets at fair value through income statement (18,206,509) (12,652,298)
Increase in bonds sold under resale agreements (10,145,648) (2,169,211)
Increase in receivables (9,799,216) (4,541,641)
Decrease in prepaid expenses 98,013 209,647
Increase in other financial assets (214,558) (933,874)
Increase (decrease) in due-to-banks (8,823,000) 10,023,000
Increase (decrease) in bonds sold under repurchase agreements 12,800,276 (63,141,210)
Increase in payables 3,346,781 5,949,205
Increase in advance collections 105,836 800,757
Increase in financial liabilities at fair value through income statement 1,537,857 242,486
Increase in accrued pension liability 4,039,909 1,490,091
Other adjustments 8,526 -
Net cash used in operating activities 7,697,177 (16,494,231)
Cash flows from investing activities:
Increase in due from Central Bank (91,617,306) (67,829,015)
Increase in discounts and loans (4,426,139) (5,094,001)
Increase in available-for-sale financial assets (27,623,694) (70,290,542)
Increase in held-to-maturity financial assets (295,092,721) (215,089,057)

(52,717,906)

Increase in real estate investment (1,099,449) -
Additions to fixed assets (1,991,511) (2,125,518)
Proceeds from sale of property and equipment 14,300 16,643
Increase in other assets (290,683) (431,404)
Net cash used in investing activities (516,786,239) (413,560,800)

Cash flows from financing activities:
Increase in deposits and remittances 363,680,358 336,581,568
Increase in other liabilities 41,399 10,363
Prepaid dividends to government (7,996,383) (8,453,999)
Distribution of cash dividends to government (1,159,396) (7,959,866)
Net cash provided by financing activities 354,565,978 320,178,066
Net decrease in cash and due from banks (154,523,084) (109,876,965)

Cash and due from banks at beginning of year

1,242,700,971

1,352,577,936

Cash and due from banks at end of year $

1,088,177,887

1,242,700,971

Supplementary disclosures of cash flow information:

Cash paid during the year for interest $

55,122,644

41,814,974

Cash paid during the year for income tax $

49,900

39,101
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