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AT rEEEET
Unit: NTS$ Million

HOOH OTEEE 964F 95 O44F 93
Item FY2008 FY2007 FY2006 FY2005 FY2004

EE Assets 5,059,516

AR S FRGER
Discounts and 37,873
Loans
IS
Short-term
Investment
R E
Long-term
Investment
ESREE
Funds and
Investment

afE
Liabilities
TR R MEFR
Deposits and
Remittances

FET
Owners' Equity
HEBLA

Total Income

FEA

Interest Income

HESZH

Total Expenses

MEEH

Interest Expense

AT

Net Income

=% B

Return on Assets

SE L A =R
Return on Equity

1,562,503

5,023,691

4,456,321

35,825

451,349

125,955

441,164

83,547

10,185

0.21%

13.47%

4,790,730

36,158

1,466,042

4,675,281

4,135,015

115,449

385,532

115,667

369,308

72,421

16,224

0.34%

14.10%

4,671,719

31,556

1,745,657

4,556,989

4,041,748

114,730

391,520

100,323

377,826

60,461

13,694

0.31%

14.21%

4,238,799

27,129

1,289,269

4,160,834

3,678,068

77,965

336,736

78,095

323,918

46,502

12,818

0.31%

16.53%

3,920,363

21,959

501,578

486,380

3,843,247

3,341,486

77,116

305,484

62,771

292,799

36,801

12,685

0.33%

16.97%

it LEERMER=AISEN A P EE -
2.3 75 o P I R =AU i A/ S 2 2 R

% o 3. Total income includes Cumulative Effect of

) Accounting Principle Changes
R At &g et s 2 R 8 -
EC A S TSR B -

Note: 1.Return on Assets = Net Income/Average Assets

2.Return on Equity= Net Income/Average Equity

= &
o
HH

4. Total expenses include income tax

S6
[
\

3.
4.%
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UTS TR S AR 54
Tendency of Total Income and Net Profit of Current Term of the Past Five Years
A7 HrEHE10fE7C Unit: NT$ Billion

500 451
400
300
200
- B A
Total Income
0  NCENEE|
O3 fE Q4 OSHEFE OO fE OTAEE Net Profit of
2004 2005 2006 2007 2008 Current Term
WTSTEE FE N F REL A
Tendency of Assets and Owners’ Equity of the Past Five Years
AL ¢ FrEZW10fEI0 Unit: NT$ Billion
6,000
5,000
4,000
3,000
2,000
. =
1,000 HE
Assets
0 W A
O34 O44FFE OSHEFE 964 OT4EE Owners' Equity

2004 2005 2006 2007 2008



fifHH & FE & (&5 Condensed Balance Sheets

Bl H Item

B AT =
Cash and Due from Banks

ER 1T Due from Central Bank
AT B R

Short-term Investments
INSEEEEET ARG SRE E —
Financial Assets at Fair Value through Income
Statement--Net

it 25 [ {5 5% E Reverse REPO

HEFR K i Discounts and Loans

R &S
Long-term Investments
B RIRE

Funds and Investments
EEE— S
Fixed Assets —Net

H & 7 Other Assets

RN HERK

Deposits and Remittances

&2 HEffiOperational Reserve

it & [={H 25 & (EREPO
HoAth1 & fHOther Liabilities
& A Capital
& AN FECapital Reserve
an . Wiz}
{REDEI 65 Before Distribution
Retained Earnings Sl
After Distribution
HAhZEF
Other Owners' Equity
KA Assets
7 ECHT
={piE Before Distribution
Liabilities SR
After Distribution
ZEF MR AR an. Wiz}
Owners' Equity Before Distribution
ER
After Distribution

9742008

922,711,345

2,325,582,003

57,771,367

11,096,964
37,872,854

1,562,503,032

76,633,256

65,344,793
4,456,321,300

438,671,102
15,613,074
113,085,778
40,000,000
27,107,576

31,051,133

(62,334,349)

5,059,515,614

5,023,691,254

35,824,360

AL 97T R PR B R Ry R D FCRT PR Bl B -

964F2007

1,081,870,182

2,030,503,759

18,286,766

21,771,225
36,158,062

1,466,042,312

77,097,196

59,000,752
4,135,015,495

431,995,566

108,270,084
40,000,000
27,107,576

32,858,546

20,866,358

27,475,175

4,790,730,254

4,663,288,957

4,675,281,145

127,441,297

115,449,109

9542006
1,088,177,887

1,591,561,120

66,754,874

17,606,118
31,556,398

1,745,657,463

75,444,683

54,960,208
4,041,748,362

388,634,416
27,902,578
98,703,812
40,000,000
27,107,576

26,904,964

16,634,675

30,987,332

4,671,718,751

4,546,718,879

4,556,989,168

124,999,872

114,729,583

HA s rERTT
Unit: NT$ 1,000

944£:2005
1,242,700,971

1,499,943,814

48,306,832

7,460,470
27,128,862

1,289,268,505

76,191,279

47,798,292
3,678,068,004

372,157,484
15,102,302
95,506,118
40,000,000
27,107,576

22,824,640

13,211,245

(2,353,704)

4,238,799,025

4,151,220,513

4,160,833,908

87,578,512

77,965,117

9342004
1,352,577,936
1,432,114,799

501,577,895

21,959,259

486,380,172

77,097,368

48,655,344
3,341,486,436

340,049,433
78,243,512
83,468,083
40,000,000
27,108,529

17,966,646

10,006,780

3,920,362,773

3,835,287,598

3,843,247,464

85,075,175

77,115,309

Note: 2008 retained earnings is a figure before dividends.
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fiHA IR HAL HETIT
Condensed Income Statement Unit: NT$ 1,000
¥ H
Item 9742008 9652007 9542006 944£2005 934£2004
P
= ¥q&,]\ 451,129,731 385,255,839 391,097,027 336,398,897 304,864,006
Operating Revenue
P
= ¥§& 439,687,073 368,534,662 377,030,766 322,847,299 291,599,097
Operating Cost
BRI
= ﬁﬂé 11,442,658 16,721,177 14,066,261 13,551,598 13,264,909
Operating Profit
1 FH (48
BRINFRlE (85 (39,940) (G6.718)  (464.895)  (696.632)  (566,885)
Non-operating Profit (Loss)

S
PRI 11,402,718 16,684,459 13,601,366 12,854,966 12,698,024
Income before Taxes
FiSiE M

1,217,943 460,588 48,148 37,106 12,698
Income Tax Expenses

SEt Gt R A Eh o R B R TE
Net Income before Cumulative Effect of 10,184,775 16,223,871 13,553,218 12,817,860 12,685,326
Accounting Principle Changes

Rl S REN A |

Cumulative Effect of Accounting Principle - 0 140,501 - -
Changes
A
AR 10,184,775 16,223,871 13,693,719 12,817,860 12,685,326
Net Income
LEEe (T
tﬁx,&ﬁ? ) 2.55 4.06 3.42 3.20 3.17
Earnings per Share
JRIK NI JRIK NIz
BRI ARSI

Operating Revenue and Operating Cost

3911

— LN
Operating Revenue

—— BT
Operating Cost
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= ~ &2ifF 5 FFER1#E 9 # Financial Analysis for the Past 5 Years

Return on Assets and Net Income Ratio

SHTEHE Ttem 974F2008 | 9642007 | 954F2006 | 9442005 | 9342004
WG EER (X
sE TRkl it (20 . 0.09 0.08 0.08 0.08 0.08
Turnover of Total Assets (time)
RERES | BIHIERERA(TIT)
Operating Average Operating Revenue per Employee 17,364 15,034 15,292 12,991 11,874
Capability | (NT$1,000)
‘:lI\ 712 i3 [ i —
- Iﬂjﬁﬂ%ﬁ(?m) 392 633 535 495 494
Average Earnings per Employee (NT$1,000)
BEWmMEE (% ) Return on Assets(%) 0.21 0.34 0.31 0.31 0.33
s xR (Y
B b naiuin (G ), , 1347 14.10 14.21 16.53 16.97
SEFIBES] Return on Stockholders' Equity(%)
Profitability
izt (% ) Net Income Ratio(%) 2.26 421 3.50 3.81 4.16
9t Z28% (JC) Earning per share(NT$) 2.55 4.06 3.42 3.20 3.17
ZE I Asset Growth Rate 5.61 2.55 10.21 8.12 6.67
Growth Rate
TEF| R 3R Profit Growth Rate (31.66) 22.67 5.81 1.04 (39.89)
:k | NY 2 > Ny 2
A R B AR

= A A
Return on Assets
Net Income Ratio
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e R i R =R B g i B2 B
Return on Stockholders’ Equity and Earnings per share
25 5

20 4.06 4

s o
Return on
Stockholders’ Equity
—o— FHAEER
Earnings per share

ISR SL & JIONRIB S Zi

Average Operating Revenue and Average Earning per Employee

20,000 800

15,000 600

10,000 400 B TASHERHE(T-50)

Average Earnings per Employee
(NT$ 1,000)

5,000 200

SRR
Average Operating Revenue
per Employee

—— B TPEERER
Average Earnings per

Employee
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2008 Supervisors’ Audit Report for Chunghwa Post Co., Ltd.

Chunghwa Post Co., Ltd. has duly submitted the business report,
financial statements and a dividend distribution proposal for 2008
prepared by the company’s board of directors. Pursuant to Article 20
of the Company Act, certified public accountant W.C. Kao at KPMG
Certified Public Accountants, upon request, has completed his audit on
these financial statements. We , the superviors, have reviewed the above
mentioned business report, financial statements as well as the audit report
of the CPA. We agreed with the opinion of the CPA and have found them
to be consistent with the company’s financial status and operational results.
Therefore, pursuant to Article 219 of the company Act, Article 12 of the
Regulations Governing Postal Remittances and Savings Operations, we
issue this audit report. ( Additional suggestion: The net profit of Chunghwa
Post totaled 10.2 billion NT dollars in 2008 , however , a significant loss
of financial assets was incurred, leading to the loss of 65 billion NT dollars
for unsold financial assets in stockholders’ equity. We, therefore, suggest
careful handling of the distribution of performance bonus for 2008.)

Supervisors:H.Y. Huang
CH.Lu

C.T. Huang

April 27,2009
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Independent Auditors' Report

The Board of Directors
Chunghwa Post Co., Ltd.
We have audited the accompanying balance sheets of Chunghwa Post Co., Ltd. as

of December 31, 2008 and 2007, and the related statements of income, changes in
stockholders’ equity, and cash flows for the years then ended. These financial statements
are the responsibility of the Company’s management. Our responsibility is to express an
opinion on these financial statements based on our audits.

We conducted our audits in accordance with Republic of China generally accepted

auditing standards and the “Regulations Governing Auditing and Certification of Financial
Statements by Certified Public Accountants”. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements
are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as
well as evaluating the overall financial statement presentation. We believe that our audits
provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to in the first paragraph present fairly, in

all material respects, the financial position of Chunghwa Post Co., Ltd. as of December 31,
2008 and 2007, and the results of its operations and its cash flows for the years then ended,
in conformity with government regulations and generally accepted accounting principles in
the Republic of China.

As stated in note 3(b) to the financial statements, in accordance with the second

amendment of the Statement of Financial Accounting Standards (SFAS) No.34 “Financial
Instruments: Recognition and Measurement”, Chunghwa Post Co., Ltd. reclassified its
financial assets on July 1, 2008. The reclassification on financial assets resulted in an
increase in net income amounting to $1,597,366 thousand and an increase in earning per
share amounting to $0.4 in 2008.

As stated in notes 2(a) and 3(d) to the financial statements, the financial statements of
Chunghwa Post Co., Ltd. are based on the amounts audited by the Ministry of Audit of
the Control Yuan. The accounts of Chunghwa Post Co., Ltd. as of and for the year ended
December 31, 2007, have been examined by the Executive Yuan and the Ministry of Audit
of the Control Yuan, and the adjustments from this examination have been recognized in
the accompanying financial statements for 2007.

KPMG Certified Public Accountants
Accountant : W.C. Kao

April 15, 2009
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BEA+EFRR

HFREEA

s Hra(=+))

#HAL g (mira(—)R(=))

HRE A mEa(t—))

gl &t

#Nen

FER A (MILE)

PR f R LECIEEET Y Figi s ELF-]

(R Z)8(m)) 6,448,320 1 557449 -
HE#HE - - 1,231,594 -
e 2L ELR RS 746,183 _ - 711,511 -

451,129,731 100 385255839 100
ERbA:
A 19,724,659 4 19,674,954 5
#HARR 83,547,471 19 72,421,459 19
SrEEaeEHH A MEr BT IFRAL

(pirm(=Z)8(w)) 12,991,319 3 5,510,867 2
A Pl R A 142,450,417 32 06,458,794 25
ENEREMEAARELEN 148,910,247 31 140,861,777 37
RHidi & 3,600,444 1 - -
gedELs 2160027 _ - 1613107 _ -

_ 413303616 _ 92 _ 336540068 _ B8R
$ELH 37736015 & _ 48714871 _ 12
31 LE
BARM 18,499,354 4 26,368,752 7
i L f A 1,907,569 - 1,960,392 1
F Y TR L 5,886,494 1 3,664,050 1
__ 26203457 _ 5 __ 31993604 9
45N : _ la43688 3 16TILITT 3
£ XA 218570 __ - 275008 _ -
FEFLH(REw(AL)) ___2SBSI0 _ - MATIE _ -
E N E L] 11,402,718 3 16,684,459 3
MR R (Rirw(+A)) — 1217843 __ - 460,588 _ =
FRiFH 5__ 10184775 3 __ 16233871 __ 3
AhEREH(R)(MEm(4+=])) § 285 255 417 __ 406
e (W D048 B B
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| __5___

106



CHUNGHWA Post Co., Ltd.
Income Statements
For the years ended December 31, 2008 and 2007

(Expressed in thousands of New Taiwan dollars, except earnings per share)

Operating revenues:
Postal revenue
Interest income

Insurance premiums

Reversal of premium reserves

Investment income

Commission and service fees

Gain on valuation of Financial liabilities measured at fair

value through profit or loss

Exchange gains
Other non-interest income

Operating costs
Postal cost
Interest expenses

Loss on valuation of Financial assets measured at fair value

through profit or loss
Claims and benefits

Provisions for policy reserve and claim reserve

Exchange loss
Other operating cost

Gross profit

Operating expenses
Personnel expenses
Depreciation expenses

Other general and administrative expenses

Total expenses

Operating income
Nonoperating income
Nonoperating expenses
Net income before tax
Income tax expense

Net income

Primary earnings per share

2007
2008 (accounts examined
by MOA)
Amount % Amount %
$24,747,267 5 24,293,024 6
125,955,224 28 115,666,962 30
140,116,878 31 132,597,641 35
142,237,028 32 96,180,327 25
8,076,128 2 11,442,513 3
2,802,703 1 2,574,518 1
6,448,320 1 557,449 -
- - 1,231,894 -
746,183 - 711,511 -
451,129,731 100 385,255,839 100
19,724,689 4 19,674,954 5
83,547,471 19 72,421,459 19
12,991,319 3 5,510,867 2
142,459,417 32 96,458,794 25
148,910,247 33 140,861,777 37
3,600,446 1 - -
2,160,027 - 1,613,117 -
413,393,616 92 336,540,968 88
37,736,115 8 48,714,871 12
18,499,394 4 26,368,752 7
1,907,569 - 1,960,892 1
5,886,494 1 3,664,050 1
26,293,457 5 31,993,694 9
11,442,658 3 16,721,177 3
218,570 - 275,998 -
258,510 - 312,716 -
11,402,718 3 16,684,459 3
1,217,943 - 460,588 -
$ 10,184,775 3 16,223,871 3
Before After Before After
income tax income tax income tax income tax
$2.85 2.55 4.17 4.06
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VII.Financial Statement
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Increase in due from Central Bank

CHUNGHWA Post Co., Ltd.
Statements of Cash Flows
For the years ended December 31, 2008 and 2007
(Expressed in thousands of New Taiwan dollars)

2007
2008 (accounts examined
by MOA)
Cash flows from operating activities:
Net income $ 10,184,775 16,223,871
Adjustments:

Depreciation and amortization 2,725,020 2,716,879
Investment income under equity method (11,597) (12,337)
Provision for operating reserve and others and valuation 5,707,672 43,790,499
Loss on sale of long-term investments and property and equipment 90,102 46,394

Decrease in financial assets measured at fair value through profit or
. (38,454,356) 48,782,754

loss(increase)
Decrease (increase) in bonds purchased under resell agreements 10,674,261 (4,165,107)
Increase in receivables (3,273,759) (3,457,104)
Decrease in prepaid expenses 55,825 43,324
Increase in other financial assets (244,671) (156,021)
Increase (decrease) in due to banks (2,090,000) 7,150,000
Increase (decrease) in bonds sold under repurchase agreements 15,613,074 (27,902,578)
Increase in payables 10,509,654 6,765,726
Increase (decrease) in advance collections (876,139) 23,586
Increase (decrease) in deferred income tax liabilities (355,446) 374,399
Increase (decrease) in financial liabilities measured at fair value
8,479,460 (1,081,505)
through profit or loss

Increase (decrease) in accrued pension liability (7,600,000) 1,300,000
Others - 5,618
Net cash used in operating activities 11,133,875 90,448,398

Cash flows from investing activities:

(295,078,244)

Increase in loans (1,716,667)
Decrease (increase) in available-for-sale financial assets 22,991,761
Decrease (increase) in held-to-maturity financial assets (212,930,926)
Decrease (increase) in debt investments without active market 3,823,999
Decrease in long-term investments under equity method 50,960
Increase in real estate investments -
Additions to property and equipment (1,940,663)
Proceeds from sale of property and equipment 15,489
Increase in other assets (1,307,564)

Net cash used in investing activities

(438,942,639)
(4,616,703)
(47,700,799)
358,858,043
(44,306,984)
6,080

(205)
(1,375,132)
15,178
(348,733)

(486,091,855)

(178,411,894)

Cash flows from financing activities:

Increase in deposits and remittances 321,305,805 93,267,133
Increase in other liabilities(decrease) 732,275 (1,619)
Prepaid dividends to government (3,582,565) (9,335,816)
Distribution of cash dividends to government (2,656,372) (2,273,907)
Net cash provided by financing activities 315,799,143 81,655,791
Net decrease in cash and due from banks (159,158,837) (6,307,705)
Cash and due from banks at beginning of year 1,081,870,182 1,088,177,887
Cash and due from banks at end of year $ 922,711,345 1,081,870,182
Supplementary disclosures of cash flow information:
Cash paid during the year for interest $ 80,511,016 67,473,629
Cash paid during the year for income tax $ 5,489,036 75,838
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