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Item

& Assets

HER K FRGER
Discounts and
Loans

o AT &R
Short-term
Investment
R &S
Long-term
Investment
BEeRIE
Funds and

Investment
={i
Liabilities
FERR MEFR
Deposits and
Remittances

FEEfER
Owners' Equity

HAA

Total Income

AISYUN

Interest Income

MRS

Total Expenses

FEEH

Interest Expense

AR

Net Income

B WR

Return on Assets

ZEE R =R
Return on Equity

96
FY2007

4,799,453

36,158

1,466,039

4,678,127

4,135,015

121,326

385,391

115,667

369,182

72,421

16,209

0.34%

13.73%

95
FY2006

4,679,715

31,556

1,745,657

4,556,989

4,041,748

114,730

391,520

100,323

377,826

60,461

13,694

0.31%

14.21%

94LF &
FY2005

4,238,799

27,129

1,289,269

4,160,834

3,678,068

77,965

336,736

78,095

323,918

46,502

12,818

0.31%

16.53%

934
FY2004

3,920,363

21,959

501,578

486,380

3,843,247

3,341,486

77,115

305,484

62,771

292,799

36,801

12,685

0.33%

16.97%

BHAT RN EET
Unit: NT$ Million

92
FY2003

3,675,124

22,453

231,678

415,287

3,602,734

3,128,441

72,390

318,654

62,350

297,529

39,132

21,125

0.58%

28.73%

it LEERR=AIE N AT EE -
2.3 R ot M R =IO A /S S

5o 3. Total income includes Cumulative Effect of
B N Accounting Principle Changes
WA B S e a TR A S AR B -
=

SCHBEEATSIREA -

Note: 1.Return on Assets = Net Income/Average Assets

2.Return on Equity= Net Income/Average Equity

S

4. Total expenses include income tax

(&
1

«
=y

3.
4.

)

Cl
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Tendency of Total Income and Net Profit of Current Term of the Past Five Years

BN - HrEZ®E10(E7C Unit: NT$ Billion

500
392
400 389
300
200
B A
100 Total Income
. W A
Net Profit of
02 O34 QAR OSHF-RE 964 Current Term
2003 2004 2005 2006 2007
UTSTEE 7 J 2 FRET B,

5,000

4,000

3,000

2,000

1,000

Tendency of Assets and Owners’ Equity of the Past Five Years

AT EM10{EIC Unit: NTS Billion
47

O24F O3MFEHE OALEFE O54EfE O64F &
2003 2004 2005 2006 2007

B &E
Assets
W 2E T HER

Owners' Equity

93



[P Y £ ffi 7 Condensed Balance Sheets

| FI Item

R R AFT IS I3

Cash and Due from Banks

¥ = Due from Central Bank
T

Short-term Investments
INHEEZEY A B 2 SRS E — 158
Financial Assets at Fair Value through Income
Statement--Net

B e (p! f?ﬁ % ¥ YReverse REPO
E#,‘fﬂ K #H Discounts and Loans
P RREE

Long-term Investments

318 R4EY
Funds and Investments
i — 514

Fixed Assets —Net

%Y Other Assets
Rl

Deposits and Remittances
e $ fffjOperational Reserve
Bf T f?ﬁ?? El l'?iREPO
HPE I?ﬁ Other Liabilities

Y7 Capital
¥4 Y AfiCapital Reserve
I'J?'i?] TRIER 73 Felfji]
Retained Earnings Before Distribution
SrEetk
After Distribution
oY g
Other Owners’ Equity
PYE A Assets
fifiess P
Liabilities Before Distribution
73 el %
After Distribution
¥ = e 73 P
Owners’ Equity Before Distribution
53 el
After Distribution

962007

1,081,870,182

2,030,503,759

18,286,766

21,771,225

36,158,062

1,466,039,312

77,097,196

67,726,198
4,135,015,495

431,995,566

111,115,516
40,000,000
27,107,576

32,844,073

21,374,474

4,799,452,700

4,678,126,577

121,326,123

952006

1,088,177,887

1,591,561,120

66,754,874

17,606,118

31,556,398

1,745,657,463

75,444,683

54,960,134
4,041,748,362

388,634,416
27,902,578
98,703,738
40,000,000
27,107,576

26,904,964

16,634,675

30,987,332

4,671,718,677

4,546,718,805

4,556,989,094

124,999,872

114,729,583

94 2005

e © prier

93.F 2004

Unit: NT'
9272003

1,000

1,242,700,971 1,352,577,936 1,425,520,320

1,499,943,814

48,306,832

7,460,470
27,128,862

1,289,268,505

76,191,279

47,798,292
3,678,068,004

372,157,484
15,102,302
95,506,118
40,000,000
27,107,576

22,824,640

13,211,245

(2,353,704)

4,238,799,025

4,151,220,513

4,160,833,908

87,578,512

77,965,117

1,432,114,799

501,577,895

21,959,259

486,380,172

77,097,368

48,655,344
3,341,486,436

340,049,433
78,243,512
83,468,083
40,000,000
27,108,529

17,966,646

10,006,780

3,920,362,773

3,835,287,598

3,843,247,464

85,075,175

77,115,309

1,445,801,815

231,678,312

22,453,123

415,287,025

78,185,822

56,197,810
3,128,441,000

308,423,557
39,903,338
125,966,482
40,000,000
27,108,530

21,125,279

5,281,320

3,675,124,227

3,586,890,418

3,602,734,377

88,233,809

72,389,850

AL 1965 FE ORBH Zr Bk Ry R ) BO AU PR B 2 B

2.96F FEHHE T i EE 4G - FEHEH 0%96.07.01 -
B {E 2,683,705 T °

Note: 1.2007 retained earnings is a figure before dividends.

2.Date of record for 2007 land revaluation was July 1,
2007. Revaluated price was NT$2,683,705,000.
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Condensed Income Statement

#  H

Item

ELION

Operating Revenue
BHESH

Operating Cost

BN

Operating Profit
BEINFHRE (BE)
Non-operating Profit (Loss)
LRI A

Income before Taxes
st Es

Income Tax Expenses
SEtEr T IR A B . SRR B T A

Net Income before Cumulative Effect of
Accounting Principle Changes

Gt IF A R
Cumulative Effect of Accounting Principle
Changes

AR

Net Income
Fh&er (Oo)
Earnings per Share

.
E

BT BrEMETIT
Unit: NT$ 1,000

9642007 954F2006 9442005 932004
385,114,953 391,097,027 336,398,897 304,864,006

368,409,955 377,030,766 322,847,299 291,599,097

16,704,998 14,066,261 13,551,598 13,264,909
(39,718) (464,895) (696,632) (566,885)
16,665,280 13,601,366 12,854,966 12,698,024
455,882 48,148 37,106 12,698
16,209,398 13,553,218 12,817,860 12,685,326
140,501

16,209,398 13,693,719 12,817,860 12,685,326
4.05 3.42 3.20 3.17

MBER

92422003
318,326,583
296,345,946

21,980,637

(855,359)

21,125,278

21,125,278

21,125,278

5.28

BRI A B ST

Operating Revenue and Operating Cost

5,000

4,000

3911 3,851

—

ESUN
Operating Revenue
—— B
Operating Cost
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k- BBER

= -~ &z 5 FEBAFE 2 4 Financial Analysis for the Past 5 Years

S3HTIEE Ttem 96£E2007 | 954E2006 | 944E2005 | 934E2004 | 924E2003
;'\%: 5 N & (K
MREERE (IO , 0.08 0.08 0.08 0.08 0.09
Turnover of Total Assets (time)
EgeE) | BTEIEZERA(TIT
Operating Average Operating Revenue per Employee 15,028 15,292 12,991 11,874 12,040
Capability | (NT$1,000)
EI\ Z 15 | T
ﬁ%%ﬂgﬁﬁm 633 535 495 494 799
Average Earnings per Employee (NT$1,000)
EEHME (% ) Return on Assets(%) 0.34 0.31 0.31 0.33 0.58
AN 774 V
R (%) _ 13.73 14.21 16.53 16.97 28.73
FEFIRE Return on Stockholders' Equity(%)
Profitability
fizE3R (% ) Net Income Ratio(%) 421 3.50 3.81 4.16 6.64
HR%ZE% (JC) Earning per share(NT$) 4.05 3.42 3.20 3.17 5.28
BT Asset Growth Rate 2.73 10.21 8.12 6.67 2.96
Growth Rate ‘
JEFI R 53K Profit Growth Rate 22.53 5.81 1.04 (39.89) 407.93

== &
Return on Assets
Net Income Ratio




R~ EHR

e R R B g

Return on Stockholders’ Equity and Earnings per share

N el B
Return on
Stockholders’ Equity

—o— FRRER
Earnings per share

BT R B R AR
Average Operating Revenue and Average Earning per Employee

799
20,000 800

633

15,000 ' 600 -
404 495 BTSSRI T)

SRS
Average Operating Revenue
per Employee

—— BRI
Average Earnings per
Employee
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2007 Supervisors' Audit Report for Taiwan Post Co., Ltd.

The company has duly submitted the business report, financial
statements and a dividend distribution proposal for 2007 prepared
by the company's board of directors. Pursuant to Article 218 of
the Company Act, certified public accountant W.C. Kao at KPMG
Certified Public Accountants, upon request, has completed his audit
on these financial statements. We, the supervisors, have reviewed
the above mentioned business report, financial statements as well as
the audit report of the CPA. We agreed with the opinion of the CPA
and have found them to be consistent with the company's financial
status and operational results. Therefore, pursuant to Article 128-1
and Article 219 of the Company Act, Article 12 of the Regulations
Governing Postal Remittances and Savings Operations, Article 1 of
the Simple Life Insurance Act and Article 151 of the Insurance Act, we
issue this audit report.

Supervisors: W.H. Lu
C.H. Lu

C.T. Huang

April 25,2008
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Independent Auditors' Report

The Board of Directors
Taiwan Post Co., Ltd.
We have audited the accompanying balance sheets of Taiwan Post Co., Ltd. as

of December 31, 2007 and 2006, and the related statements of income, changes in
stockholders’ equity, and cash flows for the years then ended. These financial statements
are the responsibility of the Company’s management. Our responsibility is to express an
opinion on these financial statements based on our audits.

We conducted our audits in accordance with Republic of China generally accepted

auditing standards and the “Regulations Governing Auditing and Certification of Financial
Statements by Certified Public Accountants”. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements
are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as
well as evaluating the overall financial statement presentation. We believe that our audits
provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to in the first paragraph present fairly,

in all material respects, the financial position of Taiwan Post Co., Ltd. as of December 31,
2007 and 2006, and the results of its operations and its cash flows for the years then ended,
in conformity with government regulations and accounting principles generally accepted in
the Republic of China.

Effective January 1, 2006, Taiwan Post Co., Ltd. adopted Republic of China Statements

of Financial Accounting Standards (SFAS) No. 34 “Financial Instruments: Recognition and
Measurement” and SFAS No. 36 “Financial Instruments: Disclosure and Presentation”.
In accordance with SFAS No. 34, the financial assets and liabilities at the beginning of
2007 were revalued based on either fair value or net amortized cost. In 2006, the adoption
of SFAS No. 34 also resulted in revaluation differences, which were accounted for as
cumulative effect of changes in accounting principle amounting to $140,501 thousand and
adjustments to shareholders’ equity amounting to $27,565,810 thousand.

As stated in notes 2 and 3 to the financial statements, the financial statements of Taiwan
Post Co., Ltd. are based on the amounts audited by the Ministry of Audit of the Control
Yuan. The accounts of Taiwan Post Co., Ltd. as of and for the year ended December
31, 2006, have been examined by the Executive Yuan and the Ministry of Audit of the
Control Yuan, and the adjustments from this examination have been recognized in the
accompanying financial statements of 2006.

KPMG Certified Public Accountants
Accountants : W.C. Kao

April 24, 2008
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Taiwan Post Co., Ltd.
Income Statements

For the years ended December 31, 2007 and 2006
(Expressed in thousands of New Taiwan dollars, except earnings per share)

Operating revenues:
Postal revenue
Interest income
Insurance premiums
Reversal of premium reserves
Investment income
Commission and service fees

Gain on valuation of Financial liabilities measured at fair

value through profit or loss
Other non-interest income

Operating costs
Postal cost
Interest expenses

Loss on valuation of Financial assets measured at fair value

through profit or loss

Loss on valuation of Financial liabilities measured at fair

value through profit or loss
Claims and benefits

Provisions for unearned premium reserve and claim reserve 140,861,777

Others

Gross profit
Operating expenses
Personnel expenses
Depreciation expenses
Other general and administrative expenses
Total expenses
Operating income
Nonoperating income
Nonoperating expenses
Net income before tax
Income tax expense

Net income before cumulative effect of changes in accounting

principles from continuing operations

Cumulative effect of changes in accounting principles -

Net income

Primary earnings per share

Net income before cumulative effect of changes in accounting

principles from continuing operations

Cumulative effect of changes in accounting principles -

Net income

2006
2007 (accounts examined
by MOA)
Amount % Amount %
$24,288,657 6 24,666,575 6
115,666,962 30 100,323,349 26
132,597,641 34 129,753,438 33
96,180,327 25 122,002,182 31
11,305,994 3 9,163,590 2
2,574,518 1 2,765,358 1
557,449 - - -
1,943,405 1 2,422,535 1
385,114,953 100 391,097,027 100
19,674,954 5 19,427,122 5
72,421,459 19 60,461,026 15
5,374,348 1 2,233,794 1
- - 1,412,636 -
96,458,794 25 122,582,004 31
37 137,151,964 35
1,696,366 - 3,048,443 1
336,487,698 87 346,316,989 88
48,627,255 13 44,780,038 12
26,381,088 7 25,015,648 6
1,960,892 1 1,985,604 1
3,580,277 1 3,712,525 1
31,922,257 9 30,713,777 8
16,704,998 4 14,066,261 4
275,998 - 281,705 -
315,716 - 746,600 -
16,665,280 4 13,601,366 4
455,882 - 48,148 -
16,209,398 4 13,553,218 4
- 140,501 -
$16,209,398 4 13,693,719 4
Before After Before After
income tax income tax income tax income tax
$4.17 4.05 3.40 3.39
- 0.03 0.03
$4.17 4.05 3.43 3.42
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Taiwan Post Co., Ltd.
Statements of Cash Flows

For the years ended December 31, 2007 and 2006
(Expressed in thousands of New Taiwan dollars)

2006
2007 (accounts examined
by MOA)
Cash flows from operating activities:
Net income $ 16,209,398 13,693,719
Adjustments:
Depreciation and amortization 2,705,205 2,840,012
Investment income under equity method (12,337) (8,759)
Provision for operating reserve and others and valuation 43,790,499 16,366,908
Loss on sale of long-term investments and property and equipment 46,394 57,030
Decrease in financial assets measured at fair value through profit or

loss(increase) 48,782,754 (18,206,509)
Increase in bonds purchased under resell agreements (4,165,107) (10,145,648)
Decrease in receivables (3,444,762) (9,799,216)
Decrease in prepaid expenses 43,324 98,013
Increase in other financial assets (153,021) (214,558)
Increase (decrease) in due to banks 7,150,000 (8,823,000)
Increase (decrease) in bonds sold under repurchase agreements (27,902,578) 12,800,276
Increase in payables 6,760,491 3,346,781
Decrease in advance collections 27,952 105,836
Increase in deferred income tax liabilities 374,399 -

Increase in financial liabilities measured at fair value through profit or
(1,081,505) 1,537,857

loss(decrease)

Increase in accrued pension liability 1,300,000 4,039,909
Others 5,618 8,526
Net cash used in operating activities 90,436,724 7,697,177

Cash flows from investing activities:
Increase in due from Central Bank
Increase in loans
Increase in available-for-sale financial assets
Decrease in held-to-maturity financial assets(increase)
Increase in debt investments without active market
Decrease in long-term investments at equity
Decrease in real estate investments(increase)
Additions to property and equipment
Proceeds from sale of property and equipment

Increase in other assets

(438,942,639)
(4,616,703)
(47,700,799)
358,858,043
(44,306,984)
6,080

11,469
(1,375,132)
15,178
(348,733)

(91,617,306)
(4,426,139)
(27,623,694)
(295,092,721)
(94,659,036)
(1,099,449)
(1,991,511)
14,300
(290,757)

Net cash used in investing activities

(178,400,220)

(516,786,313)

Cash flows from financing activities:

Increase in deposits and remittances 93,267,133 363,680,358
Increase in other liabilities(decrease) (1,619) 41,473
Prepaid dividends to government (9,335.,816) (7,996,383)
Distribution of cash dividends to government (2,273,907) (1,159,396)
Net cash provided by financing activities 81,655,791 354,566,052
Net decrease in cash and due from banks (6,307,705) (154,523,084)
Cash and due from banks at beginning of year 1,088,177,887 1,242,700,971
Cash and due from banks at end of year $ 1,081,870,182 1,088,177,887
Supplementary disclosures of cash flow information:
Cash paid during the year for interest $ 67,473,629 55,122,644
Cash paid during the year for income tax $ 75,838 49,900
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(EEZ 5 MR E R B i (3,155,531) (303,315)
ST BRI AR A TS F 2 B (2,295,414) (1,758,376)
A AT ZIFBOA (1,448,531) (1,411,326)
TR RRATE (155,710) (2,710,531)
PRI TSI AR VI IR AT E 2,081,908 2,792,361
B Y MEE AT SRR BIRR X 75,285 48,148
PEE A IR e (18,179) (17,751)
HIT AR (5T 1,195,689 -
ot 10,022 8,596
AP $ 455,882 48,148
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RS THE 0 1,490,307 332,114
A 81,254 87,489
aEi=EillES - 272,784
H fth 262,064 284,954
13,077,473 10,397,537
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598,028
IRIEFIGHE A E
SRS A E B EEN & (124,297)
ARE TSI 2 (848,130)
(972,427)
IRAEFT SR & E IS $ (374,399)
4.7k & —HERAER
96.12.31 95.12.31
J\A R DAt 2 R 53 B B2 R (R 43 BRI $ 16,209,398 13,693,719
JeE RO AT R R AR R = R AR $ 772,744 656,360
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E A EREERATEE EEEE R 0 MRS ERERA]  (HEZEAE Y EETERELRT
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(@) Fcicoal ™
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Nt FAFEZ TAN B BRALF E AR50 E B DA - SEREHTEE =(=).Z3HH -

K T BIE SRR S AR EEIE ) ZHRE - FEREAE &R - BRI - AR
FHE - YR ERERATER - 2EEKEE - SEEIEMBELR  HHRAEE - EERFEE R
T A N - ZITEEE TR E R E R T B R E R B AR A MR - FERIEREE R
AR A GRETFE -

K HREEEEIHE - AL FREB L ANETZHERE R LN EE R E SRR E &R A
183,459,263 77T ~ Finl &R /T8 1,041,974 T TC KB I EALH9,335,816 T-7T © R EZER /UK » A EALH]
SHCRREJLFRNETZH 1/ H 2B E 5 WA 7 R SR R R R & AR /2 1H866,258 T
TG+ RS EE BT - REJL T A EEERR R Z IR e EE -

RAFRRBLAAEN A DR E ST s RE L+ A FEEZ BRI FHEYIEE KR AT
3,423,430 e KB (B EALF] 10,270,289 7T 3 HRASE 4 E T LLUE WA EE A BB L+ A AR 7
W EAEHIRE =) -

96LERE CREES ;<3
AL A $ 20,417,707 20,969,737
A 2,120,953 1,943,681
PREEER I A 2,324,773 2,253,895
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ESHTVON
HALEHS WA
Uk - R | B T

A& R

BER

RAFIRBAAANFE RN TEEEAREERZAENT

EASFREERCT)

AERFA(NEE R g 2 E B

TIRES £ s A S M B (T Ik2)

LAHEEZES

515,989 534,492

73,664 92,440

(1,915,800) (1,818,682)

$ 24,288,657 24,666,575

9SEEE

$ 132,584,091 129,742,934

13,550 10,504

$ 132,597,641 129,753,438

964FE 95

$16,665,280 16,209,398 13,741,867 13,693,719
4,000,000 4,000,000 4,000,000 4,000,000

$ 4.17 4.05 3.43 3.42

RN ASAERNTHREFEFA=+—H » AAFeMEENEHEE A\ FEEENOT ¢
96.12.31 95.12.31

E{H INSPAE(E IR (E(E INSPAEE

SMHE :
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ARSI\ SR
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1 A
FrEEEI H SR
R
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GESIE
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$1,081,870,182
2,030,503,759

18,286,766

21,771,225
56,895,063
36,158,062

367,329,016

754,669,331

93,088

339,948,686

2,911,211

8,350,000
84,436,121
4,135,015,495

1,081,870,182
2,030,503,759
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21,771,225
56,895,063
36,158,062
367,329,016
738,765,585
339,948,686
2,850,711

8,350,000
84,436,121
4,135,015,495
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1,591,561,120

66,754,874

17,606,118
53,450,540
31,556,398
332,515,584
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295,641,702
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1,200,000
79,949,537
4,041,748,362
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17,606,118
53,450,540
31,556,398
332,515,584
1,127,987,798
295,641,702
2,725,916

1,200,000
79,949,537
4,041,748,362



N HEEZENV ARG SERE
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=
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{2 ERg IR EEAT - RIREEEREB AT A FEEZGHERE o T EREARRE RFITR
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QB (& EM R & E T I ~ RIS IWERESAE - FRRERRE RIS emEE
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96.12.31 95.12.31
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SEREE
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FFRERAT 2,030,503,759 1,591,561,120
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SRS TS BRI E 339,948,686 295,641,702
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ERAE -

CIE 74 8,350,000 1,200,000
JERTFOE 84,436,121 79,949,537
KRR 4,135,015,495 4,041,748,362
INHEEZET ARG SR E 1,227,242 1,781,145

M E M 5 A 27,902,578
FARES 337,628 340,457
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4. RENASNERNAEEF A =Z—HAAFRBERNERIESAEER - EMEE @ FiT
7‘; o

SANFIREU7NEE B REE E DAFHE 5 AT A EEERE MR R E R &S B
319,814FJT 53,646,430 T 7T °
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EEGE - KL AR REN RS S E SR E) . A -

(2)f5 b

EMEEZFANFRZGHTEMIRETERZBETE AP BUEALF RSN E
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