Financial Statement

I.  Financial Highlights

IIl. Condensed Balance Sheets and Income Statements for the Past 5
Years

lIl. Financial Analysis for the Past 5 Years

VI. Supervisors' Audit Report

. Financial Statements for the Most Recent Fiscal Year

— Historical Volatility




Honesty | Efficiency | Innovation

|. Financial Highlights Unit: NT$ Million

St me moan @z @
Assets 5,318,735 5,481,179 5,615,015 5,888,612 6,157,882
Discounts and Loans 40,706 41,300 41,297 41,453 44,802
Funds and Investment 1,968,960 3,038,248 3,205,257 3,515,701 3,759,184
Liabilities 5,218,314 5,369,649 5,506,812 5,768,597 6,014,734
Deposits and Remittances 4,543,373 4,582,455 4,710,329 4,986,008 5,203,532
Owners' Equity 100,421 111,530 108,202 120,014 143,148
Total Income 268,629 302,858 298,191 280,438 286,871
Interest Income 82,862 81,653 90,926 96,442 98,452
Total Expenses 257,904 295,221 289,553 271,391 274,810
Interest Expense 43,182 35,319 42,764 47,385 49,659
Net Income 10,725 7,637 8,638 9,047 12,061
Return on Assets 0.21% 0.14% 0.16% 0.16% 0.20%
Return on Equity 16.62% 7.21% 7.86% 8.14% 9.17%

Note: 1. Return on Assets = Net Income/Average Assets

2. Return on Equity= Net Income/Average Equity

3. Total expenses include income tax

4. To comply with the “Regulations Governing the Preparation of Financial Reports by Insurance Industry,” the premium and pending claims reserve
shall be listed under the operation cost starting 2011 and 2009-2010 total revenues and expenditures have been re-categorized accordingly.

5. The 2009-2011 Financial Statement was prepared in accordance with the Statements of Financial Accounting Standards of Taiwan and the settlement
of explanation base. The 2012 Financial Statement was prepared in accordance with the Statements of Financial Accounting Standards. The 2013
Financial Statement was prepared in accordance with the number of accountant attestation in IFRS.
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Tendency of Owners' Equity for the Past 5 Years
Unit : NT$ billion
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Condense Balance Sheets
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Unit: NT$1,000

Item 2009 2010 2011 2012 2013
Cash and Due from Banks 779,279,331 507,757,484 467,364,855 ~ 411,992,788 404,684,466
Due from Central Bank 2,399,944,883  1,755,756,167  1753,654,182  1,768,825973  1,788,840,169
;:?:S;Aal'niisrﬁf;;f:;e\ﬁ'“ﬁlet 3,126,470 12,101,491 1,404,470 3,425,838 2,120,108
Reverse REPO 3,391,993 3,580,315 4,927,739 1,155,909 1,732,741
Projected Income Tax Asset 9,607,097 12,928,803
Discounts and Loans 40,706,422 41,300,091 41,297,280 41,452,762 44,802,128

Funds and Investments

1,968,960,342

3,038,248,224

3,205,256,707

3,515,700,969

3,759,184,103

Real estate investment — Net 1,064,622 1,052,943 1,041,273
Investment based real estate — Net 2,420,214 2,697,624
Fixed Assets —Net 76,305,462 76,155,451 83,835,582
Real Estate and equipment — Net 86,654,074 86,453,554
Other Assets 45,955,108 45,227,217 56,232,612 47,376,138 54,438,124
Deposits and Remittances 4543373127  4,582,454,865 4,710,328,907  4,986,008,243  5203,531,534
Insurance Reserve 576,768,069 646,237,823 689,327,100 677,017,503 700,014,272
REPO - 27,920,950 7,811,374 -
Other Liabilities 98,172,389 113,035,437 99,344,827 105,571,684 111,187,952
Capital 40,000,000 40,000,000 40,000,000 40,000,000 40,000,000
Capital Reserve 27,107,576 27,107,576 27,107,576 27,107,576 27,107,576
Retained Before Distribution 34,561,577 33,718,496 36,946,628 43,631,008 48,110,978
Earnings After Distribution 26,081,445 27,990,708 30,874,988 36,050,318 -
Other Owners' Equity 7,232,027 16,432,024 10,219,928 16,856,438 27,929,508
Assets 5,318,734,633  5481,179,383  5615,014,700  5:888,611,762  6,157,881,820
Before Distribution = 5,209,833,453 = 5,363,921,287 = 5500,740,568 ~ 5,761,016,740  6,014,733,758
Liabilities
After Distribution ~ 5,218,313,585  5,369,649,075  5506,812,208  5,768,597,430 -
Owners Before Distribution 108,901,180 117,258,096 114,274,132 127,595,022 143,148,062
Equity After Distribution 100,421,048 111,530,308 108,202,492 120,014,332 -

Note: 1. The 2009-2011 Financial Statement was prepared in accordance with the Statements of Financial Accounting Standards of Taiwan and the settlement
of explanation base. The 2012 Financial Statement was prepared in accordance with the Statements of Financial Accounting Standardss. The 2013
Financial Statement was prepared in accordance with the number of accountant attestation in IFRS.

2. The 2013 retained earnings were referred as the retained earnings before distribution.
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Condensed Income Statements

Operating Revenue
Operating Cost
Operating Profit

Non-operating Profit
(Loss)

Income before Taxes
Income Tax Expenses
Net Income

Other comprehensive
losses/gains.

Earnings per share (NT$)

268,409,105
254,589,922
13,819,183

59,693

13,878,876
3,154,067

10,724,809

2.68

302,684,132
291,502,423
11,181,709

(21,630)

11,160,079
3,523,028

7,637,051

1.91

298,024,032
287,760,305
10,263,727

43,949

10,307,676
1,669,423

8,638,253

2.16

279,957,630
267,122,713
12,834,917

367,010

13,201,927
4,154,535
9,047,392

16,289,838

2.26

Unit: NT$1,000

286,370,963
274,187,229
12,183,734

424,503

12,608,237
547,577
12,060,660

11,073,070

3.02

Note: 1. The 2009-2011 Financial Statement was prepared in accordance with the Statements of Financial Accounting Standards of Taiwan and the settlement
of explanation base. The 2012 Financial Statement was prepared in accordance with the Statements of Financial Accounting Standardss. The 2013
Financial Statement was prepared in accordance with the number of accountant attestation in IFRS.

2. To comply with the “Regulations Governing the Preparation of Financial Reports by Insurance Industry,” thepremium and pending claims
reserveshall be listed under the operation cost starting 2011 and 2009-2010 total revenues and expenditures have been recategoried accordingly.
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lll. Financial Analysis for the Past 5 Years

Turnover of Total Assets (time) 0.05 0.06 0.05 0.05 0.05
Operating ~ Average Operating Revenue per 10,394 11,935 11,738 10,938 11,035
Capability Employee (NT$1,000) ’ ’ ’ ’ ’

Average Earnings per Employee

(NT$1.000) 415 301 340 353 465

Return on Assets (%) 0.21 0.14 0.16 0.16 0.20

Return on Stockholders' Equity (%) 16.62 7.21 7.86 8.14 9.17
Profitability

Net Income Ratio (%) 4.00 2.52 2.90 3.23 4.21

Earnings per share (NT$) 2.68 1.91 2.16 2.26 3.02

Asset Growth Rate 5.35 3.05 244 4.79 4.57
Growth Rate

Profit Growth Rate 21.13 (19.59) (7.64) 28.08 (4.50)

Note: The 2009-2011 Financial Statement was prepared in accordance with the Statements of Financial Accounting Standards of Taiwan and the settlement of
explanation base. The 2012 Financial Statement was prepared in accordance with the Statements of Financial Accounting Standards. The 2013 Financial
Statement was prepared in accordance with the number of accountant attestation in IFRS.
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VI. Supervisors' Audit Report

2013 Supervisors' Audit Report for
Chunghwa Post Co., Ltd.

Chunghwa Post Co., Ltd. has duly submitted the business report, financial statements and
a dividend distribution proposal for 2013 prepared by the company's board of directors.
Pursuant to Article 20 of the Company Act, certified public accountant W.C. Gao and Y.C.
Mei at KPMG Certified Public Accountants, upon request, has completed his audit on these
financial statements. We, the superviors, have reviewed the above mentioned business report,
financial statements as well as the audit report of the CPA. We agreed with the opinion of the
CPA and have found them to be consistent with the company's financial status and operational
results. Therefore, pursuant to Article 219 of the company Act, Article 12 of the Regulations
Governing Postal Remittances and Savings Operations, we issue this audit report.

To
Ministry of Transportation and Communications

Supervisors: C.C. Wu
J.S. Huang

H.Y. Huang

March 25, 2014
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V. Financial Statements for the Most Recent Fiscal
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Independent Auditors’ Report
The Board of Directors
Chunghwa Post Co., Ltd.

We have audited the accompanying balance sheets of Chunghwa Post Co., Lid, as of December 31, 2013
and 20012 and January 1, 2012, the related statements of comprehensive income, changes in equity, and
cash flows for the vears then ended. These financial statements are the responsibility of the Post’s
management. Our responsibility is to express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with the “Regulations Governing the Audit of Financial Statements
of Financial Institutions by Cenified Public Accountants™ and the auditing standards generally accepted in
the Republic of China. Those standards and regulations require that we plan and perform the awdit 1o
obtain reascnable assurance about whether the financial statements are free of material misstatement. An
audit includes examining, on o test hasis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates made
by management, as well as evaluating the overall financial statement presentation. We believe that our
audits provide a reasenable basis for our opimion.

In our opinion, the financial statements referred 1o the above present fairly, in all material respects, the
financial position of Chunghwa Fost Co,, Lid. as of December 31, 2013 and 2012, and January 1, 2012, the
results of its financial performance, and its cash flows for the vears then ended, respectively are in
conformity with the decrees related 1o the govemment, the Intemational Financial Reporting Standards, the
International Accounting Standards and the IFRS interpretation committee.

As stated in notes 4(b) and (12)b) to the financinl statements, the financial statements of Chunghwa Post
Co., Ltd. are based on the amounts audited by the Ministry of Audit of the Control Yuan, The accounts of
Chunghwa Post Co., Ltd. as of and for the year ended December 31, 2012, have been examined by the
Executivie Yuan and the Ministry of Audit of the Control Yuan, and the sdjustments from this examination
have been recognized retroactively in the accompanying financial statements for 2012,

KPMG
CPA: Mel, Yuan-Chen
Gau, Wey-Chuan

Taipei, Taiwan, R.0.C
March 25, 2014

The accompanying e financial nanements are imended ondy w present the financial posiion, resulbts of operations, and cash Nows
in mccordance with sccoumting principhes and practices penerally scoepted Im the Republic af China and not those of any other
jurisdicthons.  The standands, procedures and practices 10 sudit such financisl sisiements are these pencrally acoopted and applied
in the Repablic of China.

The nisditors’ repoet snd the accompanying financial satements are the English tanslation of the Chinese version prepared and
used in the Republic off China. IT there is amy conflict between, or any difference in the interpeeiation of. the English and Chinese
language auditors’ repon and frencial smemenis, the Chinese version shall prevail
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CHUNGHWA POST C., LTD.

Income Statements

For the years ended December 31, 2013 and 2012

(Expressed in thousand of New Taiwan dollars, except earnings per share)

Dperating revenues:

Postal revene (pote &(v)}

Interest income (note (Y1)

Insurance premiums (note S{w))

Service foe income

Met gain and loss on investments
Cains (Josses) on financial assets or linbilitics at fair value

through profit or loss {note 6(y))

Healized gains on available-for-sale financial assets (note 6(v})
Realized gaing on beld-to-maturity financial assets (note 6(y))
Gain on bond investments without active market
Exchange gains(lossed)
Gain on reversal of asset impairment boss(impairment koss)
Gain on financial asset by cost measurement

Other operating revenues

Operating costs
Posial cost
Interest expenses
Claims and benefits (note 6 (w))
Change in insurance reserves note &(u))
Other operating cost

Gross profit
Operating cxpenses
Personnel expenses
Other general and administrative expenses

Operating income, net

Nom operating income and loss
Non-operating income
Non-operating expenses

Net income before income tax
Less:Income tux expense (noie 4(s))
Net income
Orther comprebensive income
Unrealized gain on Available-for-sale financial assets
Less: Income tax related to other comprehensive income
(Oher comprebensive income{ After tax)
Total comprehensive income

Primary esrnings per share {note 4(u))

See accompanying notes to financinl statements.
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CHUNGHWA POST CO., LTD.
Statements of Cash Flows

For the vears ended December 31, 2013 and 2012
(Expressed in thousand of New Taiwan dollars)

Cash fows from opersting activitios:
et income

Adpmments: .
Adjestments for the poo-cash effects of itnma of moomes msd @poase

e

Amortization cxpense

Provision for bad dobd pxpense

‘Nt lows(gain) of financial asset and debts w fab valne theoagh profis or lom

Intere expesse.

Fuealited gaing os finsacisl ssset

Interest nrvenes

Chanpe m Imsumancs meserves

&-hhﬂﬂ“uﬁn:?m

Liosusi(nis) on disposal of real estate and equipeent

Receive cash dividend of  loag-torm equiry isvestsents esder the equity

migthesd
Tmpairment lots of finsscisl sssea{reverss guin)
Tednl ndjustments for the nos-cash eflects of ilems of incomes and

ELpeases

Changes |n operating assets wnd linbilities:
|acrease is due from the contral baak and call koans to banks
Dierease (increase) in financisl assets i Gir vales srough profin or ke
Incroase i bond investments withoul sctive market
Divcroase {increanc) lo basds booght under resell agromments
Decroass in mestvahles
Iecrease in discounts sad boany
Diecrease in svailable-for-sale finssctal sasets
Rescrease in beld-ao-maturity finascial st
Diecrease i other finsncial sxeety
Deocresse (increase) in other amets
Increase in deponies from the cemtral bank and banks
Increase]decreass) b financial lnhiftion af fair valug through profit or los
Diecrvase in boads sold mader reparchae agresments
Increase in

id ) iin pprovink
] iin other
Mt champe ia axsets and labilities related to sperating sctivitie

ponrats;
Cash and cash eqguivalents reporied i the itatemest of financial position
Diue from the centrad bank and call loass & banks qualifying for cash and cash
equivallents under the definition of IAS T
Caski and cash equivelewis af end of perisd

Sew mOCCempamy motes to financial Matemsents.
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