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BAFSHE5 Financial Status

To: Board of Directors
Chunghwa Post Co., Ltd.

We have audited the accompanying balance sheets of Chunghwa Post Co., Ltd. as of
December 31, 2003, and the related statements of income, changes in stockholders’
equity, and cash flows for the year then ended. These financial statements are the
responsibility of the Company’s management. Our responsibility is to express an
opinion on these financial statements based on our audits.

We conducted our audits in accordance with the “Rules Governing Certified Public
Accountant’s Examination and Certification of Financial Statements” and generally
accepted auditing standards in the Republic of China. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement

presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion the financial statements referred to above present fairly, in all material
respects, the financial position of Chunghwa Post Co., Ltd. as of December 31, 2003,
and the results of its operations and its cash flows for the year then ended in
conformity with the related government regulations and accounting principles
generally accepted in the Republic of China.

The Chunghwa Post Co., Ltd., restructured from the Directorate General of Posts,
Ministry of Transportation and Communications, was established on January 1, 2003.
The following financial statements of 2002 fiscal year are the financial statements of
Directorate General of Posts. These statements are presented here just for reference,

but are not audited by this Accountant.

KPMG Certified Public Accountants
Taipei, Taiwan , R. O. C.
March 22, 2004
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Chunghwa Post Co., Ltd.
Statements of Income
For the Year Ended December 31, 2003,
With the Dec. 31 2002 Statement of Income of Directorate General of Posts, MOTC
(Expressed in thousands of New Taiwan dollars)

2003Amount % 2002Amount,DGP %
Operating revenue

Revenue from postal operation $ 24,669,001 8 25,365,101 8

Revenue from interest 62,350,404 19 91,578,185 30

Premium income 114,340,323 36 94,002,430 31

Returned premium reserves 71,803,757 23 86,957,206 29

Service fees 3,250,074 1 2,972,910 1

Investment returns, net 41,797,473 13 1,445,824 1

Other revenue 161,588 - 338,888 -
Sub-total of operating income 318,372,620 100 302,660,544 100
Operating costs

Costs of postal operations 19,136,094 6 21,216,688 7

Costs of interest 39,131,692 12 69,816,045 23

Insurance claims payment and

benefits payable 73,224,336 23 88,310,003 29

Provision for premiums and claims

reserve 121,417,736 38 99,013,484 33

Other operating costs 1,585,808 1 1,298,961 -
Sub-total of operating costs 254,495,666 80 279,655,181 92
Operating gross profit 63,876,954 20 23,005,363 8
Operating expenses

Business operating expenses 40,354,419 13 27,668,829 9

Administrative operating expenses 1,064,018 - 791,928 -

R & D and training expenses 460,325 - 473,933 -
Sub-total of operating expenses 41,878,762 13 28,934,690 9
Operating income (losses) 21,998,192 7 (5,929,327) 1)
Non-operating revenues 351,333 - 146,618 -
Non-operating expenses (1,215,268) - (1,077,789) -
Net income (losses) before income
tax 21,134,257 7 (6,860,498) Q)
Income tax expense - - - -
Consolidated net income $ $21,134,257 7 (6,860,498) 1)

Before tax After tax
Fully-diluted earnings per share $ $5.28 5.28




¢ Financial Status

Y

P

T

9

A0

cYHEH

(MY uFHNTNRE)

R

o s

$ wHYH—+t=H-+F—+YEY RiElg

(HeH¥ U+ ¥ +H—+Y¥EN
HE LY b

BOYETTEVRHEEFEY @S W

B &f

HEZTHTEE N T EE G F Y ERTHIHMT
$ VeI H —  — 3 — % B G B e I [ 32

01089 VL  (€89°SSI'8T)  9IP'SL SLTLSYSY  POOPOI'LT 000°000°0€
(86¥098°9)  (86¥7098°9) - = a %

2 LST€6E < = (LST€6€) -
(201°v08) 5 : - (zo1v08) <
019°8p€T8  (THhP'889°17)  91H'SL CLT LEYSP €9€°10€°8T 000°000°0€
LSL'IFT'SS LSTPETIT = 8 0€S'80T°LT 000°000°0¥
LSTYETIC LSTYETIC = = » -
(£90°¢) = 5
€6ST11°L9 o s

E < (Bg¥Y) wWH
BEWEY R 0%
W 7 B %
UL HGUW :  TE

B

BYH—tT—+H—+¥EY
e B =+ ¥ EA

HEYWE N Ty EuTH T UM T EMG I

YHTRE—H—4$=+%EY

CrRErIlr TR M 424 M)



¢ Financial Status

Y

A7

010‘¥89°vL (€89°SS1°87)  9TH'SL ELTLSY SP $000‘V01°LT 000°000°0€
(86¥°098°9) (86t°098°9) - - - -

- LST'€6€ - - (LST€6€) -
(201°v08) - - - (201°v08) -
019°8Y€°C8 (2hp'889°17)  91¥'8L ELTLSYSY €9¢°10€°8T 000°000°0€
L8LTHT'88 LSTPEIIT - - 0€S‘801°LT 000°000°0¥
LSTYETIT LSTYETIT - - - -
0£90°€) - - - (£90°¢) -
€6STIT°L9 - - - €6STIILT 000°000°0¥

[elo], sduruaed JAIISAI JAIISII [839] snydans 2038
panqLusipun [e10adg rende) uowrwo))

sguruaey paure)dy

$ s)3soq

JO [BIIUID) 3)BA0III( “T00T ‘I€ 99( 10} duejeyg
200¢ 103 SSOT 19N

S9SSO[ 31080 0} sostwaId

pue K11adoid jo uonisodsip uo peured snjdins [ejde)
Apodoid uo juowaIour UOIJBN[BAJI SBM O]

neaing Apodoid euoneN o3 pawinjal Ajadoxd pasnupn)

$ $1S0{ JO [eISUAL) 9JRI0IAII(]
200 ‘1 Arenuer ‘porrad jo Suruuidaq oy je douejeq

$ €007 ‘1€ 39 10J dduE[RY
€00 103 ures N

3003 uowwod jo wnrwaid ysem o}

neaing Apadoid reuoneN o) pawnjar Apadoid pasnupn)
€002 ‘1 ATenuep uo )3s }I0)S UOWWO))

(sxe[[op ueMIR], MIN JO spuesnoy) ur passdadxy)

DLOI ‘S350 JO [BIUID) 9)RIA0JIII(] JO 334§ ddue[eq 00T L€ 90 U3 YN

‘€007 ‘L€ 19qUII( PIPUT 18X ) I0]

Aymb7y SI9P[OY03)S Ul SISUBY)) JO JUIWI)E)S

"PYT 0D 3s0q emysuny)



BAFSHE5 Financial Status

(5] 2w
B et
A ATER B4 5
)E:; 3
B (2EEH)
BETHZIALRT T 4
AR EFCGF4R) X R $er s g 21,134,257 (6,860,498)
#EEE Z, ; : i
WERRHEEA R R 2,970,892 2,800,495
KEBFEAIRETRR(LR) (1,998) 5,673
RIS LEEHEREEBARE 49,620,341 12,001,360
HERTABA-EHRTHEETAE (5,707,276) (1,142,256)
4a#03% F (o) b (29,495,461) 18,646,210
) L& 8PN 17,955,541 36,832,651
TAAT 3R IE R E AL fo (2,845,463) (242,460)
BATE £ 238 (G 2)) 3,610,000 (2,900,000)
Mt E ER A 8RR D (22,559,407) (15,489,239)
JE AT RSB 3 e (GR D) (8,324,893) 26,947,836
TR AR TA D (7,026,406) (721,342)
Atk g FEAGRD) 26,305,034 (12.540,290)
PEFTHTIALAEAN 45,635,161 57.338.140
BREZEHZRALARE
FRFETH (93,685,305) (117,147,184)
oy 1,255,793 1,770,272
AR ETRD (51,846,437) (32,025,752)
BEEEXTA (3,130,235) (3,742,018)
HE B R . 10,684 68,420
HteFE(EA) kD (13.429.833) 268.099
BEETHZIFREFRE (160.825.833) (150.808.163)
BEEHZRALAT
17 R B ARE S 61,217,556 18,017,541
Hi & EE D (155,088) (35,698,385)
A T AR S (648.7153) -
BEFHZFREAAE) 60.413.753 (17.680.844)
APMRALREHBBATRAERI & (54,776,919) (111,150,867)
HARLREHRBABTE E45H 1.480.297.239 1.591.448.106
PARALREHERITE E£R $ 1.425.520.320 1.480,297.239
RERTERZIAHABE
AR EAFE S 44.922.666 85.385.472
AHR X AT RIFRL S = =

B ANINEBAT_E—A— OB EFFRALASAH R c HHAF AL TALAER—
MABRAE ARETHEETE UL SEREEFLERSRELREK -

(FHMEHEFREAME) ﬁ%&
BEA ﬁ%%ﬁ EX -2 o SR |
i =

&S0k




BAFSHE5 Financial Status

Chunghwa Post Co., Ltd.
Statement of Cash Flow
For the Year Ended December 31, 2003,
With the Dec. 31 2002 Statement of Cash Flow of Directorate General of Posts, MOTC
(Expressed in thousands of New Taiwan dollars)

2003 2002, DGP
Cash flows from operating activities:
Net income (losses) 21,134,257 (6,860,498)
Adjustments to reconcile net income to net cash provided by
operating activities:
Depreciation and amortization 2,970,892 2,800,495
Loss (gain) on investment under the equity method (1,998) 5,673
Provisions for operation and various reserves 49,620,341 12,001,360
Loss on disposition of property and premises — long-term
investment, property and premises (5,707,276) (1,142,256)
Decrease (increase) in short-term investment (29,495,461) 18,646,210
Decrease in receivables 17,955,541 36,832,651
Increase in prepayments and others (2,845,463) (242,460)
Decrease (increase) in placement to other banks 3,610,000 (2,900,000)
Decrease in bonds sold under repurchase agreements (22,559,407) (15,489,239)
Increase (decrease) in accounts payables (8,324,893) 26,947,836
Decrease in advances (7,026,406) (721,342)
Increase (decrease) in accrued pension liabilities 26,305,034 (12,540,290)
Net cash provided by (used in) operating activities 45,635,161 57,338,140

Cash flows from investing activities:

Increase in due from Central Bank

(93,685,805)

(117,147,184)

Decrease in loans 1,255,793 1,770,272
Decrease in long-term investment (51,846,437) (32,025,752)
Acquisition of property and equipment (3,130,235) (3,742,018)
Proceeds from dispose of equipment 10,684 68,420
Decrease (increase) in other assets (13,429,833) (268,099)
Net cash flows from investing activities (160,825,833) (150,808,163)
Cash flows from financing activities
Increase in deposits and remittances 61,217,556 18,017,541
Decrease in other liabilities (155,088) (35,698,385)
Advances in government dividend (648,715) -
Net cash provided by financing activities 60,413,753 (17,680,844)
Net decrease in cash and cash due from and placement to .
other banks (54,776,919) (111,150,867)
Cash and cash due from and placement to other banks at
beginning of period 1,480,297,239 1,591,448,106
Cash and cash due from and placement to other banks at
end of period $ 1,425,520,320 1,480,297,239
Supplementary disclosure of cash flow:
Cash payment of interest $ 44,922,666 85,385,472
Cash payment of income tax $ - -




